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H,TKAP
ro¡Dtrt, t¡ç

ùunc 8, 1989

Hr, f.f¡,Bârtrå¡r
Vl,c¡ Pr¡ald¡nt
Corpor!t. Cou¡crl,
cl rv.l. Ènd-C¡ f tfr
1100 SuÞrrlor åvanuc
el.ovol,ând. Ohlo {{lla-25g9
o. s.¡.,

Þear X¡. E¿rt¡an:

Àe per ltr. lflch¿cl S¡ltàr¡ lnatn¡ctlo-n¡r I- 1r forvardlng to yourhr€e (3) ¡srr of a_11V_^ciørea-;."i;t.ïãi-*.-rr".f ¡r.-riåär ro rh¡x.Dorôndu¡ of Àgreeneït räóar¿lílllc-ràburb xlncr 1c¡'.
rt r aån'bü of furthcr arelatanea, p'caar lecr !.r to contle! rc.
Youn truly,
xÀI4At HOI¡ÞrNcs ¡ltc.

-I cû,+ur'- 
'þ.Y 

',"r'IXannc Joanlail
Enclogurca

t ¡,{,rsoilrucooeÉ¡¡¡m
é& oc ¡d^r5o¡{Ntum crro. unsr, gJn¡ iii o, i¿dir¡r¡¡- au€üc Hr^ t ¡Tl[.: rst¡t 0{+9an t^* rli¡t ¡¡+¡r¡l
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FIRST MEI{UIT}{T TO
t{trCIRÂr{pux 0F 

^sRrqtrT
Thls First ÂrænöÐent Àgreerent, entßrod rnto ¡s of thr _ d¡J

0f-'l988,by¡nd¡¡orr9N¡.tcrpHoldln9sInc.{horolnrf!ar
'Hrl cap') ' lj¡bush tron co. Lrrrted (herrlnrfter 'ltc'), strlco Inc,
(herelnafter 'steìco'), 0of¡sco Inc, (herelnafter .Oofrsco.), Ítc, steìco rnd

Dofasco herelnafter coììect'lvely referred to rs 'lrbush ûrngrs.,

I{HtREAs, ïalcrp ¡nd ï¡bush û¡rners entered rato r Heaor¡ndu¡ of
-Agreement 

d¿ted t{ovember 21, l9S7 {herelntfter .lleuorrniue.), by rhlc¡ the
p¿rtles rgreed to change certrln royr'lty provlslonr cont¡lned fn the lllnlng
Lease descrlbed therc'ln, subJect to the s¡t,l¡frcilon of cert¡tn ¡trted
condttlons¡

lltlEREÂs, llrbush ûrners, effect{ve 0ctober J, ¡991, ptld royrtilos to
l{alcap pursu¡n¿ to the lle¡ror¡nduo notrlthttrndlng tñ¡t ürc condlilon stt 0ût ln
parrgrrph { thereof h¡d not been s¡fi¡fled¡ ¡nd

IJHtREÄS, lÍ of the d¡te hereof, the stld condlilon sot out ln
paragrrph I thereof h¡s not been sril¡f.led¡

H0ll, TllmEf0RE, the prrttes hereto ¡gr€ã rs follor¡:
Â. The condlilon ¡¿t out ln prrgrrph t of the He¡mrundr¡ rcaudlnE

the Government of l{erfoundl¡nd {hërcln¡ftr the .rcducilsn. condfilon') ls

hereby v¡lved for the pe¡lod Jult¡ I, 1987 thr.ough 0ecsaber ll) Iggt of thr ¡rtd
Hlnlng Lersc, rs aneged (herelnrfter th¿ 'rrlver parlod'). The prril* rgree
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thrt the royrltles rcturlly prld rnd recefyed by l{rlcrp for tho cr'tendrr yerr

of 1987 rere the correct rrtes tnd ¡nounts rnd dlschrrge rnd fully srtfrfy
fabush o¡ners'obllgatlons to pry royrìiles pursurnt to th¡ l{lning Le¡sr for

such year.

8. The base royrlty of C$1.65 set out ln Clruse 3, p¡r¡gr¡ph ? of

the,turendment of Hlnlng Lerse, drted Janurry ¡, ¡987, sh¡ll bc Cll.6g5,

effectlve Jrnurry I, 1988 ¡nd, subJect to the prov{slons of prrrgrrph t, bslsr,

shall ren¡'ln ln effect for the bal¿nce of the tem of thc lllnlng lersc.

C. Durlng the y¡lver sr exleñslon perlod, thc prriles heretc rgroe

to coopêrat€ to ldentlfy {nvestment opportunltles ir! tñs lJ¡bush Or¡clnsr,Jolnt

Yenture nlnlng facllltles for llilcep, rhlch opportunlUes, lf undentrkcn by

l{rlcrp, mðy serY€ ¡s consldentlon for the Goyernn€nt of }lerfou¡dl¡nd to rgrec

to redus¿ the royrlty trr pryable by l{r'lcrp to s¡ld Governnent slth respöct to

the t{lnlng Leieâ.

û. ln thc cvênt ¡greeñênt is re¡cåsd betreen l{r'lcrp rnd s¡ld

Govern¡aent pursr¡nt to prrrgrrgh c rbovr durfng the rrlv¿r'or ¡xten¡lon porlod,

the reductlon condltlon shrll be deem€d ¡rtJsf'led for tþ b¡l¡ncs of fi¡r torr

of the Hlnlng Leasa.

t. ShouId the event descrlþed ln pangrrph 0 rbove not occur durlng

the r¿{ver perlod, thts Flrrt Ámendoênt shrll rutomrtfcrlly ext¿nd for ¡n

¡dditlon¡ï one yerr tern (the'exten¡lon perlodr). ln thr event thr rrductlon

candltlon lq not s¡tlsfled during the extensl0n perlod, thr pariler hereto

undert¡ke pronptly thererfter to negot'lrte ln Eood f¡ittr ttrs pêro¡nent

d.fsposltlon of one-hrlf of the reduct.lon condltlon rnd ¡b¡ent such gooü frlth
dlsposltlon, the n¡ttcr sh¡ll be s¡ttled by ¡rbltr¡tlon pursurnt to Clrusr 7,

Prrt C of the lllnlng Leur. lt ls undErstood rnd rgreed thrt the onìy arttrr
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rhtch shrrl be subJect to such negoilr!ron or ¡rbrtr¡ilon shrlì be t¡e
pernrnent dlsposltlon of one'h¡lf of the reductlon condl¡on, rlì other ter¡s
¡nd condltlons of the Xenorandun, ¡s hereln anended, sh¡ll rer¡¡ln, except th¡t
the base royr'lty refeffed to fn paragraph D above sh¡'ll be edJusted to reflect
any dfsposition re¡ched by such negotiatlon or ¡rbltr¡ilon hereunder.

F. r{othrng cont¡{ned rn thrs Frrst A¡¡end¡ent shourd be lnterpreted
so ..s to ¿ffect the appllcabillty, enforceeblllty or generallty of the
provfslons c'nt¡rned rn lhe closrng paragraph of the lemorandur¡ rrth regrrd to
a JoinL ravrer of the b¡se royrìty r¡te rn the crrcuilst¡nces nentioned thereln.

' ¡tl Y¡Tt{tss llHtRt0F' the prrtles hereto haye executed thls Ánendænt ¡s
of the day and ye¡r first above wrftten,

TIÂLCAP HOLOIHGS ¡IIC. IIABUSH IROÌ{ CO. LIH¡TED

LC0 00rÅsc0 tHc.
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